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Think Small
Statements of Financial Position (Continued)
June 30, 2022 and 2021

2022 2021
Liabilities
Current Liabilities
Accounts payable $ 3588425 $ 2,856,395
Accrued salary and related taxes 552,137 496,009
Other accrued expenses 12,692 32,086
Contract advances 418,314 572,612
Deferred revenue 18,438 75,946
PPP note payable - 449,437
Total Current Liabilities 4,590,006 4,482,485
Net Assets
Without donor restrictions 3,319,584 4,045,713
With donor restrictions 115,000 386,531
Total Net Assets 3,434,584 4,432,244
Total Liabilities and Net Assets $ 8,024,590 $ 8,914,729

See Independent Auditor's Report and Notes to the Combined Financial Statements.
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Salaries and Benefits

Salaries
Payroll taxes
Employee benefits
Total Salaries and Benefits

Expenses

Contract services

Travel

Conferences, meetings and training
Supplies

Postage and shipping

Printing and copying

Sales and marketing
Occupancy

Telephone

Equipment and repairs
Insurance

Professional fees
Scholarships

Grants

In-kind supplies
Subscriptions and dues
Miscellaneous

Interest

Depreciation and amortization
Credit card and bank fees

Total Expenses

Think Small

Statements of Functional Expenses
For the Year Ended June 30, 2022

Program Services

Prepare Strengthen Catalyze Total Management

Providers Families Change Program and General Fundraising Total
$ 3,265,094 $ 1,726,482 $ 171,103 $ 5,162,679 $ 589,192 $ 215,261 $ 5,967,132
227,851 127,162 10,584 365,597 38,815 19,204 423,616
434,050 237,420 20,445 691,915 61,021 17,561 770,497
3,926,995 2,091,064 202,132 6,220,191 689,028 252,026 7,161,245
194,071 16,934 18,825 229,830 142,740 3,250 375,820
603 785 154 1,542 13,786 248 15,576
45,849 2,081 104 48,034 - 2,897 50,931
22,635 5,901 - 28,536 1,982 - 30,518
264,096 11,284 - 275,380 3,494 17 278,891
152,030 14,521 184 166,735 5,150 851 172,736
487,526 - - 487,526 3,799 - 491,325
113,213 85,715 1,588 200,516 39,658 1,969 242,143
58,360 31,114 2,231 91,705 7,612 2,901 102,218
311,897 104,435 28,188 444,520 - 6,604 451,124
26,442 13,955 817 41,214 50,559 1,017 92,790
15,145 7,442 136,089 158,676 12,388 402 171,466
- 18,789,239 - 18,789,239 - - 18,789,239
2,250,306 - 50,000 2,300,306 1,903 - 2,302,209
- - - - - 43,105 43,105
5,224 - 22,397 27,621 4,743 643 33,007
241 50 - 291 - 89 380
1,081 - - 1,081 - - 1,081
411,742 90,005 5,194 506,941 22,758 6,517 536,216
33,106 - - 33,106 28,873 3,461 65,440
$ 8,320,562 $ 21,264,525 $ 467,903 $ 30,052,990 $ 1,028,473 $ 325,997 $ 31,407,460

See Independent Auditor's Report and Notes to the Combined Financial Statements.
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Think Small
Notes to the Financial Statements
June 30, 2022 and 2021

Note 4: Paycheck Protection Program Notes (Continued)

In March 2021, the Organization entered into a promissory note agreement in the amount of $449,437 pursuant to the
Paycheck Protection Program (PPP) created by the Coronavirus Aid, Relief, and Economic Security Act (CARES) and
governed by the Small Business Administration (SBA). The note accrues interest at one percent per annum and is
scheduled to mature in March 2023. Up to 100 percent of the loan is forgivable when used to pay specified payroll and
other costs within the qualified period (generally 24 we eks after receiving the funds). During February 2022, the loan was
100% forgiven and recorded as revenue.

Note 5: In-kind Donations
In-kind donations consisted of the following for the years ended June 30, 2022 and 2021:

Usage in Donor Fair Value
2022 2021 Programs/Activities Restriction Techniques

Estimated wholesale
prices of identical or
Management and similar products if
Mask $ 43,105 $ 70,125 general None purchased in the region

Estimated wholesale
prices of identical or
Management and similar products if
Emergency supplies - 60,840 general None purchased in the region

Estimated wholesale
prices of identical or
Management and similar products if
Other - 6,000 general None purchased in the region

Total In-kind Contributions $ 43,105 $ 136,965

Note 6: Line of Credit
Think Small has a $1,000,000 revolving line of credit with Bremer Bank with an interest rate of 3.25% and a maturity date

of November 30, 2022. The line of credit is secured by all inventory, chattel paper,accounts receivable, equipment and
general intangibles. There was no outstanding balance as of June 30, 2022.
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Think Small
Notes to the Financial Statements
June 30, 2022 and 2021
Note 7: Leases

Expenses under leases for the years ended June 30, 2022 and 2021 totaled $77,525 and $69,775. Cash payments for
future rental commitments are as follows:

Note 8: Net Assets with Donor Restrictions

Net assets with donor restrictions are restricted for the following purposes as of June 30:

2022 2021
Time Restricted $ 75,000 $ 128,378
Policy, Advocacy and Initiatives 40,000 15,000
Think Small Institute - 213,153
Professional Development, Consultation and Coaching - 30,000
Total $ 115,000 $ 386,531

Note 9: Pension Plan

Think Small has a 401(k) plan for eligible employees. Eligibility for this plan requires one month of employment and
attainment of age 18. During the year ended June 30, 2022 and 2021, Think Small contributed $227,891 and $186,933 on
behalf of its employees.

Note 10: Commitments and Contingencies

Amounts received from grantor agencies are subject to audit and adjustment by grantor agencies principally the federal
government passed through the state of Minnesota and Ramsey County. Such audits could result in claims against Think
Small for disallowed costs or noncompliance with grantor restrictions. No provision has been made for any liabilities that
may arise from such audits since the amounts, if any, cannot be determined at November 7, 2022.

Note 11: Solar Capital Lease Agreement

In February 2017, Think Small entered into Solar Array Capital Lease Agreements. The terms of the agreement stipulate
that Think Small is the fee title owner of a Rooftop Ballasted Solar Array installed in June 2017. In exchange, Think Small
has assigned its tax and energy rebates to the lessee and agrees to purchase power produced by the solar panels at a
pre-negotiated rate. The duration of the contract is 20 years, with the last payment due in the year 2037, with an available
early termination clause. In a related agreement, Think Small has agreed to lease the solar array and the premises
occupied by the panels to the lessee for a term equal to the Power Purchase agreement for a combined total of $50 per
year.
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Think Small

Notes to the Financial Statements
June 30, 2022 and 2021

Note 12: Subsequent Events

Subsequent events were evaluated through November 7, 2022, which is the date the financial statements were available
to be issued. It has been determined that no events have occurred that would require adjustment to disclosures. The
following are non-adjusting subsequent events:

In August 2022, the Organization received proceeds for $369,257 from line of credit in order to meet working capital
needs.

In July 2022, the Organization began proceedings to absorb assets of another non-profit organizati on. Amount of assets
indeterminable at November 7, 2022.

Note 13: Liquidity and Availability of Resources

The Organization has the following assets available to meet financial needs for one year:

As part of our liquidity management, the Organization structures its financial assets to be available as its genera |
expenditures, liabilities and other obligations become due. Per its operating reserve, the Organization strives to have $1.2
million as an operating reserve to provide short-term financial stability during an unexpected financial challenge.

Note 14: COVIBD19

In December 2019, a novel strain of coronavirus (COVIDB19) surfaced. The spread of COVID19 around the world during

2021 and 2020 has caused significant volatility in U.S. and international markets. There is significant uncertainty around
the breadth and duration of business disruptions related to COVID-19, as well as its impact on the U.S. and international
economies. The Organization does not believe it will have a material impact to operations.
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results

of that testing, and not to provide an opinion on the effective RIWW SJ XLI 3VKERM"EXMSR..W MRXIVREP
This report is an integral part of an audit performed in accordance with Government Auditing Standardsin considering the
BSVKERMA"EXMSR..W MRXIVREP GSRXVSP ERH &&QnlifridtEiRtable o6 @ahndhétpMposeP] XLMW

Abdo
Minneapolis, Minnesota
November 7, 2022
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Think Small
Notes to the Schedule of Expenditures of Federal Awards
June 30, 2022

Note 1: Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the federal grant activity of the Organization
under programs of the federal government for the year ended June 30, 2022. The information in this schedule is
presented in accordance with the requirement of the Uniform Guidance, and Audits of States, Local Governments, and

Non-Profit Organizations. Because the schedule presents only a selected portion of operations of the Organization, it is
not intended to and does not present the financial position, changes in net assets or cash flows of the Organization.

Note 2: Summary of Significant Accounting Policies for Expenditures

Expenditures reported on this schedule are reported on the accrual basis of accounting. Such expenditures are
recognized following the cost principles contained in the Uniform Guidance, wherein certain types of expenditures are not
allowable or are limited as to reimbursement.

Note 3: Pass-Through Entity Identifying Numbers

Pass-through entity identifying numbers are presented where available.

Note 4: Subrecipients

Federal expenditures provided to subrecipients are presented separately in the Schedule of Expenditures of Federal
Awards.

Note 5: Indirect Cost Rate

During the year endedJune 30, 2022, the Organization did not elect to use the 10% de minimis indirect cost rate.

29






