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Board of Directors
Think Small

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Think Small as of June 30, 2020 and 2019, and the changes in its net assets and

its cash flows for the years then ended in accordance with accounting principles generally accepted in
the United States of America.

Report on Supplementary Information

Our audits were conducted for the purpose of forming an opinion on the financial statements as a
whole. The statement of changes in net assets by program — unaudited, which is the responsibility of
management, is presented for purposes of additional analysis and is not a required part of the financial
statements. Such information has not been subjected to the auditing procedures applied in the audit of
the financial statements, and, accordingly, we do not express an opinion or provide any assurance on
it.

CliftonLarsonAllen LLP

Minneapolis, Minnesota
November 2, 2020
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THINK SMALL

STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2020

REVENUES AND SUPPORT
Contributions
In-Kind Contributions
Government Contracts
Other Contracts
Program Service Fees
Publication Sales
Interest and Dividends
Gains (Losses) on Investments
Other Revenue
Net Assets Released from Restriction Upon
Satisfaction of Time and Program Restrictions
Total Revenues and Support

EXPENSES
Program Expenses:
Prepare Providers
Strengthen Families
Catalyze Change
Total Program Expenses

Support Services:
Management and General
Fundraising

Total Support Services
Total Expenses
CHANGE IN NET ASSETS

Net Assets - Beginning of Year

NET ASSETS - END OF YEAR

See accompanying Notes to Financial Statements.

2020
Without Donor With Donor
Restrictions Restrictions Total
531,021 621,600 $ 1,152,621
1,729 - 1,729
25,102,539 - 25,102,539
757,600 - 757,600
266,867 - 266,867
2,866,899 - 2,866,899
9,672 - 9,672
(75,836) - (75,836)
105,790 - 105,790
396,527 (396,527) -
29,962,808 225,073 30,187,881
7,643,376 - 7,643,376
21,420,154 - 21,420,154
217,721 - 217,721
29,281,251 - 29,281,251
1,363,925 - 1,363,925
314,491 - 314,491
1,678,416 - 1,678,416
30,959,667 - 30,959,667
(996,859) 225,073 (771,786)
3,691,206 276,393 3,967,599
2,694,347 501,466 $ 3,195,813
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THINK SMALL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020 AND 2019

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Receivables (Continued)
The accounts receivable — trade aging is as follows:

2020 2019
Current $ 395,342 $ 493,091
1 to 30 Days Due 113,213 117,152
31 to 60 Days Due 76,560 27,958
61 to 90 Days Due 9,834 1,977
90+ Days Due 28,411 3,582
Total Face Value of Accounts Receivable - Trade 623,360 643,760
Less: Allowance for Uncollectible Accounts (1,693) (1,791)
Total Accounts Receivable - Trade $ 621,667 $ 641,969

Allowance for Doubtful Accounts

The allowance for doubtful accounts is established through a provision charged to expense.
Accounts receivable are charged against the allowance for doubtful accounts when
management believes that the collectability of the balance is unlikely. The allowance is an
amount that management believes will be adequate to absorb possible losses on existing
accounts receivable that may become uncollectible, based on evaluations of the
collectability of individual accounts receivable and prior accounts receivable loss
experience. The evaluations take into consideration such factors as receivable quality,
review of specific problem receivables, and current economic conditions that may affect the
client’s ability to pay. The allowance for uncollectible trade accounts was $1,693 and $1,791
for the years ended June 30, 2020 and 2019, respectively. The allowance for uncollectible
program accounts was $2,888 for the years ended June 30, 2020 and 2019. When all
collection efforts have been exhausted, the accounts are written off against the related
allowance.

Pledges Receivable

Pledges receivable are stated at the amount management expects to collect. Management
reviews receivable balances annually and establishes an allowance based on expected
collections. The pledges receivable aging is as follows:

Year Ending June 30, Amount
2021 $ 227,700
2022 100,000
Total Pledges Receivable 327,700
Less: Allowance for Uncollectible Accounts (5,600)
Total Pledges Receivable, Net $ 322,100

The allowance for pledges receivable was $5,600 and $12,550 for the years ended June 30,
2020 and 2019, respectively.
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NOTE 2

NOTE 3

NOTE 4

THINK SMALL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020 AND 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Income Taxes

Think Small is a Minnesota nonprofit corporation and is exempt from income taxes under
Section 501(c)(3) of the Internal Revenue Code and applicable Minnesota Statutes, except
to the extent it has taxable income from businesses that are not related to its exempt
purpose. Management believes Think Small did not have any unrelated business income in
the years ended June 30, 2020 or 2019.

Think Small follows the income tax standard regarding the recognition and measurement of
uncertain tax positions. Think Small is not aware of any uncertain tax positions it has taken.
Think Small is not currently under examination by any taxing jurisdiction.

COVID-19

In March 2020, the World Health Organization declared a pandemic of the Corona Virus
(COVID-19). Future contributions, revenues, and expenses of Think Small are uncertain due
to the potential impact on the market, travel, and other economic conditions. In addition,
domestic equity markets have experienced significant fluctuations since March 2020. As of
November 2, 2020, the amount and likelihood of loss relating to these events is not
determined.

Subsequent Events

In preparing these financial statements, Think Small has evaluated events and transactions
for potential recognition or disclosure through November 2, 2020, the date the financial
statements were available to be issued.

INVESTMENTS

Think Small's investments consist of the following as of June 30:

2020 2019
Whitebox Relative Value Fund, Ltd. $ 406,669 $ 455,507
Whitebox Credit Fund, Ltd. 298,251 343,968
Money Market Funds 15,220 18,473
Exchange Traded Funds, Closed End Funds 888,919 882,076
Total $ 1,609,059 $ 1,700,024

FAIR VALUE MEASUREMENTS

Think Small uses fair value measurements to record fair value adjustments to certain assets
and liabilities and to determine fair value disclosures. For additional information on how
Think Small values assets and liabilities, refer to Note 2 — Summary of Significant
Accounting Policies.
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THINK SMALL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020 AND 2019

NOTE 8 LEASES

Rental commitments under noncancelable leases for office space and equipment in effect at
June 30, 2020 totaled $269,796. Expenses under leases for the years ended June 30, 2020
and 2019 totaled $116,135 and $120,415, respectively. The cash payments for future rental
commitments are as follows:

Year Ending June 30, Amount
2021 $ 66,825
2022 55,078
2023 52,288
2024 53,065
2025 42,540
Total $ 269,796

NOTE9 NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions are restricted for the following purposes as of June 30:

2020 2019
General Operations - Time Restricted $ 50,075 $ 50,175
Professional Development, Consultation, and Coaching 408,841 185,500
Policy, Advocacy and Initiatives 26,613 25,906
Library 15,937 14,812
Total $ 501,466 $ 276,393

Releases from net assets with donor restrictions consisted of the following for the years
ended June 30:

2020 2019
General Operations - Time Restricted $ 4,725 $ 150,925
Professional Development, Consultation, and Coaching 377,509 1,000,281
Policy, Advocacy, and Initiatives 14,293 16,590
Scholarships - 8,000
Total $ 396,527 $ 1,175,796

NOTE 10 PENSION PLAN

Think Small has a 401(k) plan for eligible employees. Eligibility for this plan requires one
month of employment and attainment of age 18. During the years ended June 30, 2020 and
2019, Think Small contributed $152,449 and $170,797, respectively, to the plan on behalf of
its employees.
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THINK SMALL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020 AND 2019

NOTE 11 COMMITMENTS AND CONTINGENCIES

NOTE 12

NOTE 13

Amounts received from grantor agencies are subject to audit and adjustment by grantor
agencies principally the federal government passed through the state of Minnesota and
Ramsey County. Such audits could result in claims against Think Small for disallowed costs
or noncompliance with grantor restrictions. No provision has been made for any liabilities
that may arise from such audits since the amounts, if any, cannot be determined at this
date.

SOLAR CAPITAL LEASE AGREEMENT

In February 2017, Think Small entered into Solar Array Capital Lease Agreements. The
terms of the agreement stipulate that Think Small is the fee title owner of a Rooftop
Ballasted Solar Array installed in June 2017. In exchange, Think Small has assigned its tax
and energy rebates to the lessee and agrees to purchase power produced by the solar
panels at a pre-negotiated rate. The duration of the contract is 20 years, with the last
payment due in the year 2037, with an available early termination clause. In a related
agreement, Think Small has agreed to lease the solar array and the premises occupied by
the panels to the lessee for a term equal to the Power Purchase agreement for a combined
total of $50 per year.

LIQUIDITY AND AVAILABILITY

Think Small routinely monitors liquidity required to meet its operating needs, while also
striving to maximize the investment of its available funds. In the event of an unanticipated
liquidity need, management could access the Line of Credit (see Note 7).

Financial assets available for general expenditures, that is, without donor or other
restrictions limiting their use, within one year of the statements of financial position date,
consist of the following:

2020 2019
Cash and Cash Equivalents $ 351,158 $ 990,744
Accounts Receivable - Trade, Net 621,667 641,969
Program Receivables - Net 2,966,239 3,637,403
Pledges Receivable 227,700 191,025
Less: Donor Restricted Net Assets (501,466) (276,393)
Financial Assets Available to Meet Cash Needs
for General Expenditures within One Year $ 3,665,298 $ 5,184,748

Per its operating reserve, Think Small strives to have $1.2 million as an operating reserve to
provide short-term financial stability during an unexpected financial challenge.
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