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Board of Directors
Think Small

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Think Small as of June 30, 2018 and 2017, and the changes in its net assets and

its cash flows for the years then ended in accordance with accounting principles generally accepted in
the United States of America.

Report on Supplementary Information

Our audits were conducted for the purpose of forming an opinion on the financial statements as a
whole. The statement of changes in net assets by program — unaudited, which is the responsibility of
management, is presented for purposes of additional analysis and is not a required part of the financial
statements. Such information has not been subjected to the auditing procedures applied in the audit of
the financial statements, and, accordingly, we do not express an opinion or provide any assurance on
it.

CliftonLarsonAllen LLP

Minneapolis, Minnesota
November 5, 2018
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THINK SMALL
STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2018 AND 2017

ASSETS

CURRENT ASSETS
Cash and Cash Equivalents
Accounts Receivable - Trade, Net
Program Receivables - Net
Pledges Receivable
Prepaid Expenses
Inventory, Net

Total Current Assets

NONCURRENT ASSETS
Investments
Capitalized Development Costs, Net
Intangible Assets, Net
Security Deposits
Pledges Receivable
Property and Equipment, Net
Total Noncurrent Assets

Total Assets
LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Current Portion of Note Payable
Accounts Payable
Accrued Salary and Related Taxes
Other Accrued Expenses
Contract Advances
Deferred Revenue
Total Current Liabilities

LONG-TERM NOTE PAYABLE
Total Liabilities
NET ASSETS
Unrestricted
Temporarily Restricted

Total Net Assets

Total Liabilities and Net Assets

See accompanying Notes to Financial Statements.

®)

2018 2017

$ 1,020,038 $ 741,442
664,684 610,990
4,759,915 6,204,713
338,300 234,240
176,217 174,717
583,800 641,363
7,542,954 8,607,465
1,605,014 1,477,753
1,291,908 1,257,876
8,389 10,730

13,500 13,500
113,650 113,650
1,097,577 1,283,798
4,130,038 4,157,307

$ 11,672,992 $ 12,764,772
$ 22,716 $ 21,825
3,233,078 3,098,052
507,973 514,093
1,370,965 2,087,400
920,000 972,531
57,363 34,316
6,112,095 6,728,217
188,515 211,231
6,300,610 6,939,448
4,034,628 4,346,906
1,337,754 1,478,418
5,372,382 5,825,324

$ 11,672,992 $ 12,764,772








































NOTE 2

NOTE 3

THINK SMALL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018 AND 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Income Taxes

Think Small is a Minnesota nonprofit corporation and is exempt from income taxes under
Section 501(c)(3) of the Internal Revenue Code and applicable Minnesota Statutes, except
to the extent it has taxable income from businesses that are not related to its exempt
purpose. Management believes Think Small did not have any unrelated business income in
the years ended June 30, 2018 or 2017.

Think Small follows the income tax standard regarding the recognition and measurement of
uncertain tax positions. Think Small is not aware of any uncertain tax positions it has taken.
Think Small is not currently under examination by any taxing jurisdiction.

Subsequent Events

In preparing these financial statements, Think Small has evaluated events and transactions
for potential recognition or disclosure through November 5, 2018, the date the financial
statements were available to be issued.
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NOTE 4

THINK SMALL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018 AND 2017

FAIR VALUE MEASUREMENTS

Think Small uses fair value measurements to record fair value adjustments to certain assets
and liabilities and to determine fair value disclosures. For additional information on how
Think Small values assets and liabilities, refer to Note 2 — Summary of Significant
Accounting Policies.

Fair values of marketable securities measured on a recurring basis at June 30 are as
follows:

2018
Total Level 1 Level 2 Level 3
Investments Accounted for at Net Asset Value $ 748,922 $ - $ - $ -
Money Market Funds 61,667 61,667 - -
Corporate Fixed Income 149,914 149,914 - -
Exchange Traded Funds, Closed End Funds 644,511 644,511 - -
Total $ 1,605,014 $ 856,092 $ - $ -
2017
Total Level 1 Level 2 Level 3
Investments Accounted for at Net Asset Value $ 810,510 $ - $ - $ -
Money Market Funds 8,033 8,033 - -
Corporate Fixed Income 142,294 142,294 - -
Exchange Traded Funds, Closed End Funds 516,916 516,916 - -
Total $ 1,477,753 $ 667,243 $ - $ -

Assets Measured Using Net Asset Value per Share (or its Equivalent)

Think Small values certain investment holdings at fair value using their net asset value and
has the ability to redeem its investments with the investee at the net asset value per share
(or its equivalent) at the measurement date.

Fair value measurements of investments in certain entities that calculate net asset value per
share (or its equivalent) as of June 30 are as follows:

2018
Redemption
Frequency
Net Asset Unfunded (if Currently Redemption
Value Commitments Eligible) Notice Period
Whitebox Relative Value Fund, Ltd. $ 416,741 $ - Quarterly 60 Days
Whitebox Credit Fund, Ltd. 332,181 - Quarterly 60 Days
Total $ 748,922 $ -
2017
Redemption
Frequency
Net Asset Unfunded (if Currently Redemption
Value Commitments Eligible) Notice Period
Whitebox Relative Value Fund, Ltd. $ 470,363 $ - Quarterly 60 Days
Whitebox Credit Fund, Ltd. 340,147 - Quarterly 60 Days
Total $ 810,510 $ -
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NOTE 6

NOTE 7

THINK SMALL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018 AND 2017

NOTE PAYABLE

The note payable consists of a mortgage payable to Bremer Bank in the original amount of
$518,245 with interest at 5.84%. The mortgage was refinanced on January 20, 2017 in the
amount of $382,115 with an interest rate of 4.43%. The mortgage is payable in monthly
principal and interest installments of $2,409 through December 29, 2021, at which time all
outstanding principal and interest will be due. The note is secured by the land and the
building. The outstanding balance on the mortgage payable was $204,759 and $223,995 at
June 30, 2018 and 2017, respectively.

On December 1, 2015, Think Small entered into a promissory note of $12,945 with 0%
interest to finance exterior lighting. The note is payable in monthly installments of $215.76
starting January 1, 2016 and continuing through December 1, 2020. The outstanding
balance on this note was $6,472 and $9,061 at June 30, 2018 and 2017, respectively.

Maturities of the note payables are as follows:

Year Ending June 30, Amount
2019 $ 22,716
2020 23,616
2021 23,306
2022 141,593
Total $ 211,231

LINE OF CREDIT

Think Small has a $1,000,000 revolving line of credit with Bremer Bank with an interest rate
of 4.9% and maturity date of October 29, 2018. The line of credit is secured by all inventory,
chattel paper, accounts receivable, equipment, and general intangibles. At June 30, 2018
and 2017, there were no outstanding advances on the line of credit.

In April 2014, Think Small established a portfolio loan with Morgan Stanley. As of June 30,
2018, available funds total $670,723 with interest rate of 6.10%. The portfolio loan is
secured by the holdings at Morgan Stanley. At June 30, 2018 and 2017, there were no
outstanding advances on the portfolio loan.
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