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Board of Directors
Think Small

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Think Small as of June 30, 2017 and 2016, and the changes in its net assets and

its cash flows for the years then ended in accordance with accounting principles generally accepted in
the United States of America.

Report on Supplementary Information

Our audits were conducted for the purpose of forming an opinion on the financial statements as a
whole. The statement of changes in net assets by program zunaudited, which is the responsibility of
management, is presented for purposes of additional analysis and is not a required part of the financial
statements. Such information has not been subjected to the auditing procedures applied in the audit of
the financial statements, and, accordingly, we do not express an opinion or provide any assurance on
it.

CliftonLarsonAllen LLP

Minneapolis, Minnesota
November 6, 2017
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THINK SMALL
STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2017 AND 2016

See accompanying Notes to Financial Statements.
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THINK SMALL
STATEMENTS OF ACTIVITIES
YEARS ENDED JUNE 30, 2017 AND 2016

See accompanying Notes to Financial Statements.
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THINK SMALL
STATEMENTS OF FUNCTIONAL EXPENSES
YEARS ENDED JUNE 30, 2017 AND 2016

See accompanying Notes to Financial Statements.
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THINK SMALL
STATEMENTS OF CASH FLOWS
YEARS ENDED JUNE 30, 2017 AND 2016

2017 2016

CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets $ 143,284 $ 1,234,382
Adjustments to Reconcile Change in Net Assets to Net
Cash Used by Operating Activities:

Depreciation 216,781 197,439
Amortization 229,711 207,451
Unrealized Gains on Investments (221,808) (5,778)
Changes in Certain Assets and Liabilities:
Accounts Receivable - Trade 106,729 (158,486)
Program Receivables 263,900 (3,314,745)
Pledges Receivable 476,940 (758,336)
Prepaid Expenses 2,750 23,780
Inventory (16,744) 9,147
Capitalized Development Costs (320,394) (288,555)
Security Deposits (1,100) -
Accounts Payable 1,052,798 401,731
Accrued Salary and Related Taxes 29,781 45,885
Other Accrued Expenses 41,460 248,614
Contract Advances (2,612,577) 979,812
Deferred Revenue (48,172) 62,015
Net Cash Used by Operating Activities (656,661) (1,115,644)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Property and Equipment (109,160) (118,652)
Purchase of Investments - (213,048)
Sales of Investments 105,532 218,447
Net Cash Used by Investing Activities (3,628) (113,253)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from Note Payable - 12,945
Payments on Note Payable (171,934) (23,037)
Net Cash Used by Financing Activities (171,934) (10,092)
DECREASE IN CASH AND CASH EQUIVALENTS (832,223) (1,238,989)
Cash and Cash Equivalents - Beginning of Year 1,573,665 2,812,654
CASH AND CASH EQUIVALENTS - END OF YEAR $ 741,442 $ 1,573,665
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Cash Paid for Interest $ 14,664 $ 17,303

See accompanying Notes to Financial Statements.
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THINK SMALL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017 AND 2016

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Subsequent Events

In preparing these financial statements, Think Small has evaluated events and transactions
for potential recognition or disclosure through November 6, 2017, the date the financial
statements were available to be issued.

NOTE 3 INVESTMENTS

Think SmallfV LQYHVWPHQWY FRQVLVW RI WKH IROORZLQJ DV RI -X

2017 2016
Whitebox Relative Value Fund, Ltd. $ 470,363 $ 362,717
Whitebox Credit Fund, Ltd. 340,147 282,064
Money Market Funds 8,033 59,666
Exchange Traded Funds, Closed End Funds 516,916 459,708
Corporate Fixed Income 142,294 197,322
Total $ 1,477,753 $ 1,361,477

NOTE 4 FAIR VALUE MEASUREMENTS

Think Small uses fair value measurements to record fair value adjustments to certain assets
and liabilities and to determine fair value disclosures. For additional information on how
Think Small values assets and liabilities, refer to Note 2 * Summary of Significant
Accounting Policies.

Fair values of marketable securities measured on a recurring basis at June 30 are as
follows:
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THINK SMALL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017 AND 2016

FAIR VALUE MEASUREMENTS (CONTINUED)

Assets Measured Using Net Asset Value per Share (or its Equivalent)

Think Small values certain investment holdings at fair value using their net asset value and
has the ability to redeem its investments with the investee at the net asset value per share
(or its equivalent) at the measurement date.

Fair value measurements of investments in certain entities that calculate net asset value per
share (or its equivalent) as of June 30 are as follows:

2017
Redemption
Frequency
Net Asset Unfunded (if Currently Redemption
Value Commitments Eligible) Notice Period
Whitebox Relative Value Fund, Ltd. $ 470,363 $ - Quarterly 60 Days
Whitebox Credit Fund, Ltd. 340,147 - Quarterly 60 Days
Total $ 810,510 $ -
2016
Redemption
Frequency
Net Asset Unfunded (if Currently Redemption
Value Commitments Eligible) Notice Period
Whitebox Relative Value Fund, Ltd. $ 362,717 $ - Quarterly 60 Days
Whitebox Credit Fund, Ltd. 282,064 - Quarterly 60 Days
Total $ 644,781 $ -

Whitebox Relative Value Fund, Ltd. (the Relative Value Fund LV D 3IHHGHU ~ HQWL
SPDVWHHHUGHU~ VWU X FW X WRelative KvdlueHRENd Wivests substantially all of its

assets in Whitebox Relative Value Partners, L.P. (the Relative Value Master Fund). The

Relative Value ODVWHU )XQGYV LQYHVWPHQW REMHFW-tevhj riskV¥ WR S|
adjusted returns through a convertible arbitrage trading strategy. To accomplish this, the

Relative Value Master Fund invests primarily in convertible debt, equity, and other securities

of United States issuers. In addition to its investment in the Relative Value Master Fund, the

Relative Value Fund holds an investment in an affiliated limited liability company. The fair

value of the fund has been estimated using the net asset value per share of the
investments.

Whitebox Credit Fund, Ltd. (the Credit Fund LV D 3IHHGHU  HQWLUWMGKUD 3
structure, whereby the Credit Fund invests substantially all of its assets in Whitebox Credit

Partner, L.P. (the Credit Master Fund). The Credit Master Fund § investment objective is to

provide superior short-term, risk-adjusted returns through an arbitrage trading strategy using
convertible debt, equity, and other securities. In addition to its investment in the Credit

Master Fund, the Credit Fund holds an investment in an affiliated limited liability company

and a derivative contract. The fair value of the fund has been estimated using the net asset

value per share of the investments.
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THINK SMALL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017 AND 2016

NOTES5 PROPERTY AND EQUIPMENT

The following is a summary of property and equipment at June 30:

Estimated Estimated
2017 2016 Useful Lives Useful Lives
Land $ 205,000 $ 205,000 - -
Building 1,194,275 1,194,275 20 Years 20 Years
Building Improvements 1,542,734 1,537,914 10 - 20 Years 10 - 20 Years
Leasehold Improvements 19,325 8,150 5 Years 5 Years
Computers 650,285 566,118 3-7 Years 3-7 Years
Office Equipment 439,164 430,164 3-15 Years 3-15 Years
Total 4,050,783 3,941,621
Less: Accumulated Depreciation (2,766,985) (2,550,202)
Net Property and Equipment $ 1,283,798 $ 1,391,419

NOTE6 NOTE PAYABLE

The note payable consists of a mortgage payable to Bremer Bank in the original amount of
$518,245 with interest at 5.84%. The mortgage was refinanced on January 20, 2017 in the
amount of $382,115 with an interest rate of 4.43%. The mortgage is payable in monthly
principal and interest installments of $2,409 through December 29, 2021, at which time all
outstanding principal and interest will be due. The note is secured by the land and the
building.

On December 1, 2015, Think Small entered into a promissory note of $12,945 with 0%
interest to finance exterior lighting. The note is payable in monthly installments of $215.76
starting January 1, 2016 and continuing through December 1, 2020.

Maturities of the note payables are as follows:

NOTE 7 LINE OF CREDIT

Think Small has a $1,000,000 revolving line of credit with Bremer Bank with an interest rate
of 4.25% and maturity date of October 29, 2017. The line of credit is secured by all
inventory, chattel paper, accounts receivable, equipment, and general intangibles. At
June 30, 2017 and 2016, there were no outstanding advances on the line of credit.
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Total Management 2017 2016

Program and General Fundraising Total Total
$ 1,116,250 $ - 8 432,388 $ 1,548,638 $ 2,573,979
29,738,807 - - 29,738,807 27,444,081
15,000 13,000 - 28,000 62,500
880 - 25,309 26,189 928
584,098 - - 584,098 501,345
3,626,276 - - 3,626,276 3,702,669
- 1,171 - 1,171 2,368
- 221,731 77 221,808 5,778
43,689 53,608 - 97,297 91,048
35,125,000 289,510 457,774 35,872,284 34,384,696
4,864,627 819,530 267,424 5,951,581 5,590,630
655,486 137,839 6,193 799,518 1,093,758
90,259 23,596 3,484 117,339 112,245
43,734 5,464 2,782 51,980 68,205
18,541 4,213 3,161 25,915 26,642
356,554 3,597 1,986 362,137 383,182
233,968 10,381 6,058 250,407 289,031
540,346 5,544 1,010 546,900 464,453
192,190 16,891 2,023 211,104 194,147
99,061 14,682 4,266 118,009 108,763
73,831 12,622 2,259 88,712 74,616
116,788 24,000 9,119 149,907 102,381
36,948 1,273 58 38,279 21,026
411,060 28,822 6,610 446,492 404,890
27,421 25,506 1,001 53,928 58,175
12,365 35,020 - 47,385 44,889
1,181,603 88 - 1,181,691 966,203
24,037,799 - - 24,037,799 21,841,817
(9,024) - (2,500) (11,524) 50,106
35,804 7,958 795 44,557 47,793
12,472 1,744 448 14,664 17,303
880 - 25,309 26,189 928
5,676 4,532 1,818 12,026 4,615
1,772 254 357 2,383 440
1,161,622 - - 1,161,622 1,184,076
34,201,783 1,183,556 343,661 35,729,000 33,150,314

$ 923,217 % (894,046) $ 114,113  $ 143,284 $ 1,234,382
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